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DHAMSANIYA RAJDEYV & ASSOCIATES

CHARTERED ACCOUNTANTS

AUDITORS’ REPQRT

To
The Members of
COSA CERAMICS PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of cosaA
CERAMICS PRIVATE LIMITED, which comprise the Balance Sheet as at
March 31, 2017, the Statement of Profit and Loss .cash flow statement for
the year ended and statement of changes in equity for the year the ended
and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the companies Act, 2013 with respect to the preparation
of these Ind AS financial statements that give a true and fair view of the
financial position and financial performance, Cash flow and changes in
equity of the Company in accordance with the Accounting Principles
generally accepted in India, Including the Indian Accounting Standards
(IND AS) specified under section 133 of the Act, with relevant rules issued
thereunder. The Board of director is responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities the selection and application of
appropriate accounting policies making judgments and estimates that are
reasonable and prudent and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial
statements based on our audit. While conducting the audit, We have taken
into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there under.

Office No.3, 3" Floor, Shivam Complex, 2-Daudi Plot, Ravapar R6&d, Morbi - 363641. ©78785 92511 ®ca.drassociates@gmail.com


mailto:ca.drassociates@e:mail.com

We conducted our audit in accordance with the Standards on Auditing
specified under section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement. '

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair
presentation of the Ind AS financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by management, as well as evaluating the
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the Ind AS financial statements give the
information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS:

(i) in the case of the balance sheet, of the state of affairs of the Company as
at 31 March 2017;

(ii) in the case of the statement of profit and loss, of the PROFIT for the
year ended on that date; and

(i) in the case of the cash flow statement, of the cash flows for the year
ended on that date.

(iv] in the case of statement of changes in equity, of the changes in equity
for the year ended.
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Report on Other Legal and Regulatory Requirements

As required by ‘the Companies (Auditor’s Report) Order, 2016’ (“the order”),
issued by the Central Government of India in terms of sub section 11 of
Section 143 of the Companies Act, 2013, and on the basis of such checks
of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the
Annexure a statement on the matters specified in paragraphs 3 and 4 of
the Order to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(&) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purpose of our audit.

(b) In our opinion, proper books of account as required by law have been

kept by the Company so far as it appears from our examination of
those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow
Statement and statement of changes in equity, dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

(¢) In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over
financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. A separate
report in this regard is also issued.

(fy On the basis of the written representations received from the directors
as on 31st March, 2017 taken on record by the Board of Directors of
the company, none of the directors is disqualified as on 31st March,
2017 from being appointed as a director of the company in terms of
Section 164 (2)of the Act.

(g) With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on
its financial position in its financial statements — Note No. 33

ii. The Company did nothave any long-term contracts including
derivative contracts for which there were any material foreseeable
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iii. As per information and explanations given to us the company is
not required to transfer any amount to Investor education and
protection fund hence its reporting is not applicable

iv. The company has provided requisite disclosures in its Ind AS
financial statements as to holdings as well as dealings in
Specified Bank Notes during the period from 8™ November,2016
to 30th December,206 — Refer Note No. 35

For DHAMSANIYA RAJDEV & ASSOCIATES.
CHARTERED ACCOUNTANTS

ety

(PRATIK K. RAJDEV)
PARTNER

M No.137919

FIRM REG. NO.144406W

PLACE : MORBI
DATED: May 03, 2017




DHAMSANIYA RAJDEV & ASSOCIATES

CHARTERED ACCOU NTANTS

ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITORS’ REPORT
ON ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2017

1. a) The Company has maintained proper records to show full
particulars including quantitative details and situation of fixed

assets.

b) As explained to us, major fixed assets have been physically
verified by the management during the year. We have been
informed that the discrepancies noticed on such verification as
compared to book record were not material and have been
properly dealt with in the books of account. In our opinion the
frequency of verification is reasonable.

c) In our opinion and according to the information and
explanation given to us title deeds of immovable properties are
held in the name of the company.

2; a) Physical verification has been conducted by the management
at reasonable intervals in respect of finished goods, stores,
spare parts and raw materials except clay. We were informed
that physical verification of clay was difficult due to its volume
and loose nature. The discrepancies noticed on such
verification between the physical stocks and book records
were not significant and the same has been properly dealt
with in the books of account.

3 The Company has not granted any loan during the year, to Company,
firms, limited liability partnership or other parties coveredin the
register maintained under section 189 of the Act.

4. In our opinion and according to the information and explanations
given to us In respect of loans, investments and guarantees,
provisions of Section 185 and 186 of the Companies Act, 2013 have
been complied with

Bs In our opinion and according to the information and explanations
given to us, the Company has not accepted deposits within the
Provisions of sections 73 to 76 and rule framed there under of the
companies Act therefore clause V of Companies (Auditor’s Report)
order is not applicable.

Office No.3, 3™ Floor, Shivam Complex, 2-Daudi Plot, Ravapar Road, Morbi - 363641. ©78785 92511 ®ca.drassociates@gmail.com


mailto:ca.drassociates@gmail.com

10.

Ll

12.

13.

1%,

In respect of business activities of the company, maintenance of cost
records has not been prescribed by the central Government under
sub section (I) of Section 148read with rules framed there under of
the companies Act, 2013.

a) As per information and explanations given to us the Company
has been regular in depositing the undisputed statutory dues
including Provident Fund, Income Tax, Sales Tax, Service Tax,
Custom Duty, Excise Duty, Cess, Octroi, entry tax and other
statutory dues with the appropriate Authorities. There are no
undisputed statutory dues at the yearend outstanding for a
period of more than six months from the date they become
payable.

b) There were no undisputed amounts payable in respect of
Income tax, Custom duty, Excise duty, cess and other material
statutory dues in arrears as at 315t March,2017 for a period of
more than six months from the date they became payable.

Based on our audit procedures and on the basis of information and
explanations given to us by the management, we are of the opinion
that there is no default in repayment of dues to the Financial
Institutions or banks as at the year end.

According to the information and explanations given to us the term
loans taken by the company have been applied for the purposes for
which the loans were obtained.

As per information provided to us & explanation given to us & based
on the audit procedures conducted we are of the opinion that no
fraud has been committed by the company or on the company during
the year covered under Audit

During the year company has not paid Remuneration to its directors
thus provision of Section 197 to the companies Act , 2013 are not
applicable.

As the company is not a nidhi company clause xii of paragraph 3 is
not applicable.

Based on our audit procedures and on the basis of information and
explanations given to us by the management, we are of the opinion
that all the transactions with related parties are in compliance with
section 177 and section 188 of the companies Act, 2013. Details of
such transaction as per Ind AS 24 have been given in in Note No 27
in Notes to accounts.

As per information and explanations given to us the Company has
not made any preferential allotment hence clause is not applicable.




15. Based on our audit procedures and on the basis of information and
explanations given to us by the management, company has not
entered into any non-cash transactions with directors or persons
connected with him.

16. Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934,

For DHAMSANIYA RAJDEV& ASSOCIATES.
CHARTERED ACCOLINTANTS

(PRATIK k. RAJDEV)
PARTNER

M No.137919

FIRM REG. NO.144406W

PLACE : MORBI
DATED: May 03, 2017




Report on the Internal Financial Controls under Clause (i) of Sub section 3
of Section 143 of the Companies Act, 2013

In conjuction with our audit of the Ind AS financial statements of the
company as of and for the year ended 31t March 2017, We have audited the
internal financial controls over financial reporting of COSA CERAMICS PVT.
LTD.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects. Qur audit involves
performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their
operating effectiveness.

Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of-internal control
based on the assessed risk. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those
policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the
assets of the company;

(2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the
company; and

(3) Provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting
may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DHAMSANIYA RAJDEYV & ASSOCIATES.

CHARTERED ACCOUNTANTS

2 | Coountants) 5 (PRATIK K. RAJDEV)

PLACE : MORBI . PARTNER
DATED: May 03, 2017 e M No.137919

FIRM REG. NO.144406W



Accounting Policies under Ind AS
Standalone financial statements of Cosa Ceramics Pvt Ltd for the year ended 31-March-2017

1. Corporate information

COSA CERAMICS PVT. LTD. (“the company”’) is a Private limited company
domiciled in India and was incorporated on 31/12/2010.The registered office of
the Company is located atS. No. 774p1, Nr. GSPC Gas Terminal,Lakhdhirpur
Road, Ghuntu, Morbi - 363642

The company is closely held company limited by shares ,company is engaged in
manufacturing of vitrified Tiles having its factory premises at above mentioned
address.Company is a subsidiary of Kajaria Ceramics Ltd.

2. Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance
with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 and the Companies (Indian
Accounting Standards) (Amendment) Rules, 2016.

For all periods up to and including the year ended 31 March 2016, the
Company prepared its financial statements in accordance with Indian GAAP
includingaccounting standards notified under section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules,
2014 {Indian GAAP). These financial statements for the year ended 31 March
2017 are the first being prepared in accordance with IndAS.

The financial statements have been prepared on a historical cost basis, except
for the certain assets and liabilities which have been measured at different
basis and such basis has been disclosed in relevant accounting policy.

The financial statements are presented in INR and all values are rounded to the
nearest lakhs (INR 0,00,000), except when otherwise indicated.

2.2 Significant accounting policies

a.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/
non-current classification.

An asset/liability is treated as current when it is:

Expected to be realised or intended to be sold or consumed or settled in normal
operating cycle

Held primarily for the purpose of trading

Expected to be realised/settled within twelve months after the reporting period,
or

Cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period

There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.
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Accounting Policies under Ind AS
Standalone financial statements of Cosa Ceramics Pyt Ltd for the year ended 31-March-2017

All other assets and Liabilities are classified as non-current,

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilitieg
respectively.

b. Property, plant and equipment
1) Tangible assets

Under the previous GAAP (Indian GAAP), property, plant and equipment were
carried in the balance sheet at cost net of accumulated depreciation and
accumulated impairment losses, if anyas at 31 March 2015. The Company has
clected to regard those values of property as deemed cost at the date of the
transition to Ind AS, ie., 1 April 2015.

Property, plant and equipment are stated at cost li.e., cost of acquisition or
construction inclusive of freight, erection and commissioning charges, non-

When significant parts of property, plant and equipment (identified individually as
component) are required to be replaced at intervals, the Company derecognizes the
replaced part, and recognizes the new part with its own associated useful life and it
1s depreciated accordingly. Whenever major inspection/ overhaul/repair is
performed, its cost is recognized in the carrying amount of respective assets as a
replacement, if the recognition criteria are satisfied. Al other repair and
maintenance costs are recognized in the statement of profit and loss.

The present value of the expected cost for the decommissioning of an asset after its
use 1s included in the cost of the respective asset if the recognition criteria for a
provision are met.

Property, plant and equipments are eliminated from financial statements, either on
disposal or when retired from active use. Losses/gains arising in case

retirement/disposals of property, plant and equipment are recognized in the
statement of profit and loss in the year of occurrence.

Depreciation on property, plant and equipmentsare provided to the extent of
depreciable amount on the straight line (SLM) Method. Depreciation is provided at
the rates and in the manner prescribed in Schedule II to the Companies Act, 2013
except on some assets, where useful life has been taken based on external /
internal technical evaluation as given below:

Particulars Useful lives
Plant and Machinery 18 years
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Accounting Policies under Ind AS
Standalone financial statements of Cosa Ceramics Pvt Ltd for the year ended 31-March-2017

The residual values, useful lives and methods of depreciation /amortization of

property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

1i) Capital work in progress

Capital work in progress includes construction stores including material in
transit/ equipment / Services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively
attributable to acquisition / construction of fixed assets, are capitalized at the
time of commissioning of such assets.

c. Intangible Assets

Intangible assets acquired separately are measured on initial recognition at
cost. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization.

Intangible assets with finite lives (i.e. software and licenses) are amortized over
the useful economic life and assessed for impairment whenever there is an

Costs relating to computer software are capitalised and amortised on straight
line method over their estimated useful economic life of three years.

d. Research & Development Costs

Research and development costs that are in nature of tangible assets and are
expected to generate probable future economic benefits are capitalised as tangible
assets. Revenue expenditure on research and development is charged to the
statement of profit and loss in the year in which it is incurred.

e. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production
of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the respective asset. All
other borrowing costs are expensed in the period in which they occur.

f. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that
an asset may be impaired. If any indication exists, or when annual Impairment
testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

CHARTERED
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Accounting Policies undey ind AS

Standal i ] -
one financia| statements of Cosa Ceramics Pvt Ltd for the Year ended 31-March 2017

g. Inventories

Interest income is recognized on a time proportion basis taking into account the
amount outstanding and the interest rate applicable.

i. Foreign currency transactions

functional currency.

Foreign currency transactions are initially recorded in functional currency using
the exchange rates at the date the transaction.

At each balance sheet date, foreign currency monetary items are reported using the
exchange rate prevailing at the year end.

Exchange differences arising on settlement or translation of monetary items are
recognised in statement of profit andloss.

Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates of the initial
transactions.

j. Taxes on income

Current tax

Page 4 of 9



Accounting Policies under Ind AS
Standalone financial statements of Cosa Ceramics Pvt Ltd for the year ended 31-March-2017

L Provisions, Contingent liabilities and Contingent assets

Prov1510n§ are recognised when the Company has a present obligation (legal or
constructive) as a result of a past events and it is probable that an outflow of

Contingent liability is disclosed in the case of:

* a present obligation arising from past events, when it is not probable that an
outflow of resources will be required to settle the obligation;

* a present obligation arising from past events, when no reliable estimate is
possible

Provisions, contingent liabilities and contingent assets are reviewed at each
balance sheet date.

m. Earnings per share

Basic earnings per equity share is computed by dividingthe net profit after tax
attributable to the equity shareholders by the weighted average number of equity
shares outstanding during the year. Diluted earnings per equity share is computed
by dividing adjusted net profit after tax by the aggregate of weighted average
number of equity shares and dilutive potential equity shares during the year.

n. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on
hand, cheques on hand and short-term deposits with an original maturity of three

months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist
of cash and short-term deposits, as defined above.

0. Fair value measurement

The Company measures financial instruments such as derivatives and certain
investments, at fair value at each balance sheet date.

CHARTERED

ACCOUNTANTS

Page 6 of 9




Accounting Policies under Ind AS

Standalone financiai statements of Cosa Ceramics Pvt Ltd for the year ended 31-March-2017

All as§ets and labilities for which fair value is measured or disclosed in the
financial Statements are categorized within the fair valye hierarchy, described

as follows, based on the lowest leve] Input that is significant to the fair value
measurement as a whole:

* Level 1 ~—.Quoted (unadjusted] market prices in active markets for identical
assets or liabilities

basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorization (based on the lowest level input
that is significant to the fair valye measurement as g whole) at the end of each
reporting period.

p. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity.
(a) Financial assets

Classification

asset.
Initial recognition and measurement

All financial assets are recognized initially at fair valye plus, in the case of
financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in
below categories:

* Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within
a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise
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on specified dates to cash flows that are solely payments of principal and
Interest on the principal amount outstanding.

business model.

* Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are
subsequently fair valued through profit or loss.

Derecognition

cash flows from the asset.

Impairment of financial assets

The Company assesses Impairment based on expected credit losses (ECL)
model for measurement andrecognition of impairment loss on the financial
assets that are trade receivables or contract revenue receivablesand all lease
receivables.

(b) Financial liabilities

Classification

The Company classifies all financial liabilities as subsequently measured at
amortized cost, except for financial Liabilitiesat fair value through profit or loss.
Such liabilities, including derivatives that are liabilities, shall be
subsequentlymeasured at fair value.

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction
costs. The Company’s financial liabilities include trade and other payables,
loans and borrowings including bank overdrafts, and derivative financial
instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as
described below: bbby,

HARTERED
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Accounting Policies under Ind AS
Standaione financial statements of Cosa Ceramics Pvt Ltd for the year ended 31-March-2017

¢ Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost using the EIR method. Gains and
losses are recognized in profit or loss when the liabilities are derecognized as
well as through the EIR amortization process.

on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included as finance costs in the statement of profit and loss.

* Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss Include financial
liabilities held for trading and financia] liabilities designated upon initial
recognition as at fair valye through profit or loss.Financial liabilities are
classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging
Instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments.

profit and loss.
Derecognition

A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts
1s recognized in the statement of profit and loss.

(c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is
reported in the balance sheet if there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis,
to realize the assets and settle the liabilities simultaneously

v. Unless specifically stated to be otherwise, these policies are consistently followed.
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Accounting Policies under ind AS
Standalone financial statements of Cosa Ceramics Pvt Ltd for the year ended 31-March-2017

Current income tax relating to items recognised directly in equity/other
comprehensive income is recognised under the respective head and not in the
statement of profit & loss. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally
enforceable right exists to set off the recognised amounts and there is an intention
either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred tax

to apply to the period when the asset is realized or the liability is settled, based on
tax rates (and tax laws} that have been enacted or substantively enacted at the
balance sheet date. Tax relating to items recognized directly in equity/other
comprehensive income is recognized in respective head and not in the statement of
profit & loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date
and 1s adjusted to the extent that it Is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset to be recovered.,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.,

k. Employee henefits

All employee benefits that are expected to be settled wholly within twelve months
after the end of period in which the employee renders the related services are
classified as short term employee benefits. Benefits such as salaries, wages, short-
term compensated absences, etc. are recognized as expense during the period in
which the employee renders related service,

The Company's contribution to the Provident Fund is remitted to provident fund
authorities and are based on a fixed percentage of the eligible employee's salary
and debited to Statement of Profit and Loss.

Page 5 of 9




COSA CERAMICS PVT. LTD.

BALANCE SHEET FOR THE YEAR ENDED 31 MARCH 2017
{Amount in Rupees Lakhs, unless otherwise stated)

ASSETS
(1) Non-current assets
Property, plant and equipment 3 8,947.08 9,089.50 8,622.64
Capital work-in-progress 3 540 84.78 100.84
Other Intangible assets 4 1.93 3.74 5.56
Financial assets
(i) Investments - - =
(i) Loans & Advances 5 142.19 179.13 887.49
(2) Current assets
Inventories 6 2,778.76 213263 1,495.86
Financial assets
(i} Investments - - E
(ity Trade receivables 7 1,252.73 1,820.34 1,468.70
(iify Cash and cash equivalents 8 23.41 5.30 17.40
(iv) Loans & Advances 5 116.79 18.55 4.65
(v) Others financial assets 5 25.38 21.80 38.02
Other current assets 5 415.97 147.71 389.06
Total Assets 13,709.65 13,512.28 13,030.23
] EQUITY AND LIABILITIES
(1) Equity
Equity share capital 9 910.20 910.20 910.20
Other Equity 10 5,325.69 4,498 16 3,043.82
(2) LIABILITIES
{a) Non-current liabilities
Financial liabilities
(i) Borrowings 11 3,054.05 2,416.04 3.113.03
(i) Other financial liabilities 12 - 425.84 939.74
Deferred tax liabilities (Net) 24 572.35 487.15 474 .37
(b} Current liabilities
Financial liabilities
(i} Borrowings 11 155.30 1,199.17 1,078.11
(i) Trade Payables 12 1,853.82 2,032.83 2,268.75
(i} Other financial liabilities 12 1,137.96 1,143.84 1,003.01
Provisions 13 233.96 12.46 22503
Other current liabilities 14 4866.30 386.57 176.46
Total Equity and Liabilities 13,709.65 13,512.28 13,030.23
| Significant accounting policies 182
The accompanying notes form an integral part of these financial statements.

in terms of report of even date annexed

FOR, DHAMSANIYA RAJDEV & ASSOCIATES For AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS

ity

= Director
{ Pratik K Rajdev )
PLACE :- MORBI Partner
M. No. - 137919 Director

DATED:- 03/05/2017 FRN144406W




COSA CERAMICS PVT.LTD.
Statement of Profit and Loss for the year ended 31st March 2017
(Amount in Rupees Lakhs, unless otherwise stated)

| REVENUE
Revenue from operations 15 18,162.46 23,128.29
Other income 16 49.61 167.91
Total Revenue (I} 18,212.07 23,296.20
Il EXPENSES
Cost of material consumed 17 7,010.16 8,200.51
Purchases of stock in trade - -
Changes in inventories of finished goods, stock-in-trade 18 (340.63) (475.33)
and work in progress
Excise duty on sale of goods 2,617.91 3,274.56
Employee benefits expenses 19 1,045.37 1,059.34
Finance costs 20 590.80 698.27
Depreciation and amortization expenses 21 538.74 507.06
Other expenses 22 5603.65 7,466.74
Total expenses (1) 17,065.99 21,431.15
Il Profit before exceptional items and tax from 1,146.08 1,865.05
continuing operations {I-11)
IV Exceptional ltems - -
V. Profit/(loss) before tax from continuing operations 1,146.08 1,865.05
(N-1V)
VI Tax expense:
(1} Current Tax 233.34 397.94
(2) Deferred Tax 85.20 12.78
VIl Profit {Loss) for the Year from continuing 827.53 1,454.34
operations (V-VI)
VIl Other Comprehensive Income
A Items that will be reclassified to profit or loss - -
B Items that will not be reclassified to profit or loss = =
Total Comprehensive Income for the Year {(IX + X)
IX {Comprising Profit (Loss) and Other Comprehensive 827.53 1,454.34
Income for the Year)
Earnings per equity share for contin uing operations
(1) Basic, computed on the basis of profit from 9.08 15.98
continuing operations
(2) Diluted, computed on the basis of profit from 9.08 15.98
continuing operations
Significant accounting policies 182
The accompanying notes form an integral part of these financial statements.

in terms of report of even date annexed

FOR, DHAMSANIYA RAJDEV & ASSOCIATES

CHARTERED ACCOUNTANTS

FOrR AND ON BEHALF OF THE BOARD

( Pratik K Rajdev ) Director
PLACE :- MORB! Partner
CHARTERED
tﬁ?;urmms M. No. - 137919
DATED:- 03/05/2017 FRN144406W Director




COSA CERAMICS PVT. LTD.

Cash Flow Statement for the year ended 31 March 2017
(Amount in Rupees Lakhs, unless otherwise stated)

Year ended Year ended
31.03.2017 31.03.2016
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax 1,146.08 1,865.05
Adjusted for :
Depreciation 538.74 507.06
Interest income - (22.46)
interest Cost 580.80 698.27
1,129.54 1,182.87

Operating Profit before Working Capital Changes 227562 3,047 92
Adjusted for :
Trade & Other Receivables 480.56 (154.89)
Other bank balance
Other assets (268.27) + 241.35
Inventories (646.13) (636.76)
Trade Payable (179.01) (235.91)
Other financial liabilities (469.42) (787.77)
Other liabilities Ve MTAE] 210.11

(1,002.54) (1,363.88)
Cash Generated from Operations ; 1,273.07 1,684.05
Direct Taxes Paid (11.85) (408.20)
Exceptional / Extraordinary items - (11.85) - (408.20)
Net Cash from operating activities 1,261.22 127584

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets {384.51) (972.09)
Change in Capital work in progress 79.38 16.06
Interest Received (3.78) 22.46
Bank deposit 34.75 505.13
Net Cash used in Investing Activities (284.186) (428.45)




C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/ (Repayment) of Borrowings {Net) (405.86) (675.93)
Current maturities of long term debts 37.70 414.70
Interest Paid (590.80) (698.27)
Net Cash used in Financing Activities (958.96) (859.50)
Net increase in Cash and Cash Equivalents 18.11 (12.11)
Cash and Cash Equivalents as on 1.4.2018 5.30 17.40
Cash and Cash Equivalents as on 31.3.2017 23.41 5.30

Note to cash flow statement

1 Components of cash and cash equivalents
Balances with banks
- Current accounts 20.84 G5
- Deposit accounts (demand deposits and deposits having original
maturity of 3 months or less)

Cash on hand L5 538
Other bank balance (earmarked balance with bank) - -
Cash and cash equivalents considered in the cash flow statement 23.41 5.30

2 The above cash flow statement has been prepared in accordance with the Indirect method’ as set out in Indian
Accounting Standard - 7

Significant accounting policies 1 & 2

The note referred to abave forms an integral part of the financial statements

In terms of our report of even date annexed

FOR, DHAMSANIYA RAJDEV & ASSOCIATES FOrR AND ON BEHALF OF THE BOARD

CHARTERED ACCOUNTANTS

( Pratik K Rajdev )

PLACE - MORBI Partner
M. No. - 137919

DATED:- 03/05/2017 FRN144406W

Director

Director



COSA CERAMICS PVT. LTD.

Statement of Changes in Equity for the year ended 31 March 2017
(Amount in Rupees Lakhs, unless otherwise stated)

a Equity share capital

Issued, subscribed and paid up capital (Refer note 3)

31 March 2017

31 March 2016

Opening balance 910.20 910.20
Changes = 2
Closing balance 910.20 910.20
b Other equity
Reserves and Surplus Items of OCI Total equity
Particulars Share premium Retained Re-measurement
earnings gains/ (losses) on
defined benefit plans
As at 1 April 2015 1,350.31 1,693.52 - 3,043.82
Additions - -
Net income / (loss) for the year 2 1,454.34 2 1,454.34
Other comprehensive income =, 5 : 5
Total comprehensive income - 1,454.34 - 1,454.34
At 31 March 2016 1,350.31 3,147.85 - 4,498.16
Net income / (loss) for the year = 827.53 = 827.53
Other comprehensive income - = ¥ -
Total comprehensive income - 827.53 - 827.53
At 31 March 2017 1,350.31 3,975.38 - 5,325.69

Significant Accounting Polices 1 & 2
in terms of report of even date annexed

FOR, DHAMSANIYA RAJDEY & ASSOCIATES

CHARTERED ACCOUNTANTS

PLACE :- MORBI

DATED:- 03/05/2017

( Pratik K Rajdev )
Partner

M. No. - 137919

FRN144406w

For AND ON BEHALF OF THE BOARD

Director

Director




(Amount in Rupees crores, unless otherwise stat

NOTES TO

Note No. 3 Property, Plant & Equipments

FINANCIAL STATEMENTS FOR THE

ed)

COSA CERAMICS PVT. LTD.

YEAR ENDED 31 MARCH 2017

r—
Particulars Freehold land Building Plant & machinery | Furniture & fixtures Vehicles Computers Capital WIP Total
|Cost or Vaiuation

At 1 April 2015 28.00 900.72 8,403 .33 52.22 15.50 8.31 100.84 9,508 91
Additions 179.70 548.19 7.66 87.31 47.04 2.19 84.78 1,056 .88
Disposal - - - . = » _ G
Exchange differences - - = 5 2 = - N
As 31 March 2016 207.70 1,548.91 8,410.99 139.53 62.54 10.49 185.62 10,565.79
Additions - - 332.78 1.89 58.22 1.62 5.40 399.91
th5p088| - - = = = - 84.78 8478
Exchange differences - - - - = - - =
As 31 March 2017 207.70 1,548.91 8,743.77 141.42 120.75 12.12 106.24 10,880.92
Depreciation and impairment - - - - - E a -
At 1 April 2015 ' = 49.03 725.96 2.52 3.74 4.18 z 785 43
Additions - 41.22 448.36 9.35 4.35 1.96 100.84 606.08
Disposal < s = - N _ N =
Exchange differences - - = = = 5 N -
As 31 March 2016 - 90.25 1,174.32 11.87 8.09 6.14 100.84 1391.51
Additions - 4928 460.03 13.34 11.96 2032 s 536 92
Disposal z - - 2 - R > -
Exchange differences - - - = = - R T
As 31 March 2017 - 139.53 1,634.35 25.21 20.05 8.46 100.84 1,928.43
Net book value - - - - - 3 = R
31 March 2017 207.70 1,409.38 7,109 42 116.22 100.70 3.66 5.40 8,952 48
31 March 2016 207.70 1,458 66 7,236.67 127 67 54.45 4.35 84.78 9,174.28
01 April 2015 28.00 851.68 7677.37 49.70 11.76 4.13 100.84 8,723.49

ﬁ

Note : property Plant & equipment refer significant accounting policies note no.2.2 b




COSA CERAMICS PVT, LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Rupees crores, uniess otherwise stated)

Note No. 4 Intangible Assets

Particulars Software Total
Cost or Valuation
At 1 April 2015 5.88 5.88
Additions - =
Disposal 2 .
Exchange differences - S
As 31 March 2016 5.88 5.88
Additions i 2
Disposal - -
Exchange differences - S
As 31 March 2017 5.88 5.88
| Depreciation and impairment 2 -
At 1 April 2015 0.32 0.32
Additions 1.81 1.81
Disposal - -
Exchange differences - -
As 31 March 2016 2.13 2.13
Additions 1.81 1.81
Disposal - z
Exchange differences - -
As 31 March 2017 3.95 3.95
Net book value
31 March 2017 1.93 1.93
31 March 2016 3.74 3.74
01 April 2015 5.56 5.56
I

HARTERED
COUNTANT




(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 5 Loans at amortised cost
Security deposits
Secured

Unsecured

Considered good

Considered doubtfu!

Less: provision for doubtful deposits

Total loans at amortised cost

Advances recoverable in cash or kind
Secured

Unsecured

Considered good

Considered doubtful

Less: provision for doubtful advances
Total advances recoverable in cash or kind
Bank deposits with more than 12 months maturity

Total loans at amortised cost

Others
Interest Accrued on Term Deposit

Note No. 5 Other assets

Prepaid expenses
Advance taxes including TDS
Balance with statutory authorities

COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Non-Current Current
31 March 2017 |31 March 2016 |01 April 2015 131 March 2017 [31 March 2016 (01 April 2015
0.26 2.45 205.68 - 3 5
0.26 2.46 205.68 - = -
0.26 2.46 205.68 = = R
- - = 116.79 18.55 465
E - = 116.79 18.55 465
5 - = 116.79 18.55 4.65
141.93 176.68 681.80 = o _
142.18 179.13 887.49 116.79 18.55 4.65
_ = . 25.38 21.60 38.02
= - s 25.38 21860 38.02
- - S 8.49 6.63 11.17
- e = 277.74 - -
= - = 129.74 141.08 377.89
2 = & 415.97 147.71 389.06

HARTERE

COUNTANTS




COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

{Amount in Rupees Lakhs, unless otherwise stated)

Note No 6 Inventories
As taken, vaiued & certified by the management)

Particulars 31 March 2017 |31 March 2016 |01 April 2015
Raw Materials 624.50 265.36 412.22
Work-in-Process 1098.21 71.01 131.55
Finished Goods 1617.64 1,315.21 779.35
Stock In Trade - 5 B
Stores and Spares 427.41 481.05 172.75
2778.76 2,132.63 1,495.86
Note No 7 Trade receivables
(unsecured, considered good, unless otherwise stated)
(Average credit period is 30 days)
Particulars 31 March 2017 |31 March 2016 |01 April 2015
Trade receivables - others 1,252.73 1,829.34 1,468.70
1,252.73 1,829.34 1,468.70
Outstanding for a period exceeding six months from the
date they are due for payment (i) ‘
Unsecured, Considered Good - 0.57 0.06
Doubtful - -
- 0.57 0.06
Less: Provision for doubtful debts - - -
- 0.57 0.06
Other receivables (ii)
Unsecured, Considered Good 1,252.73 1,828.76 1,468.64
Doubtful - -
1,252.73 1,828.76 1,468.64
Less: Provision for doubtful debts - - -
1,252.73 1,828.76 1,468.64
Total trade receivables (i)+(ii) 1,252.73 1,829.34 1,468.70
Note No. 8 Cash and cash equivalent
Particulars 31 March 2017 (31 March 2016 |01 April 2015
Balance with banks
- In current accounts 20.84 0.15 8.99
Cash on hand 2557 5.15 8.41
2341 5.30 17.40

For the purpose of the statement of cash flows, cash and ¢

ash equivalents comprise the following:

Particulars 31 March 2017 |31 March 2016 |01 April 2015
Balance with banks
- In current accounts 20.84 0.00 0.09
Cash on hand 2.57 0.05 0.08
: 23.41 0.05 017

= \ACCOUNTANT

1
A




COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL ST

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 9 Euqity Share capital

ATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Particulars 31 March 2017 31 March 2016 01 April 2015
a) Authorised Share Capital

Equity share capital

10000000 (March 31, 20186: 10000000, April 01, 2015 - 1,000.00 1,000.00 1,000.00

10000000) equity shares of Rs. 10 each.

Total 1,000.00 1,000.00 1,000.00
b) Issued, subscribed and paid up capital

Equity share capital

9102040 (March 31, 2016: 9102040, April 01, 2015 : 910.20 910.20 910.20

9102040) equity shares of Rs. 10 each.

910.20 910.20 910.20

d) Reconciliation of number of shares outstanding and

the amount of share capital Equity share capital

Number of shares

Particulars 31/03/2017 31/03/2016 01/04/2015

Shares outstanding at the beginning of the year 9,102,040 9,102,040 9,102,040

Shares issued during the year - - -

Shares outstanding at the end of the year 9,102,040 9,102,040 9,102,040

Amount of share capital

Particulars 31/03/2017 31/03/2016 01/04/2015

Shares outstanding at the beginning of the year 91,020,400 91,020,400 91,020,400

Shares issued during the year = 3 =

Shares outstanding at the end of the year 91,020,400 91,020,400 91,020,400




e} Rights, preferences and restrictions attached to the equity shares

The Company has only one class of issued, subscribed and paid up equity shares having a par value of INR 10/- each per share. Each holder of
equity shares is entitled to ane vote per share. The Company declares and pays dividend in indian rupees. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders in the Annual General Meeting. In the event of liquidation of the Company, the holders of equity
shares will be entitled to receive remaining assets of the Company, after distribution of ail preferential amounts. The distribution will be in proportion to
the number of equity shares held by the share holders.

f) Details of the Shareholders holding more than 5% share in the Company

31/03/2017 31/03/2016 01/04/2015
Particulars Number of shares held % of holding Number of shares held % of holding Number of shares h(% of holding

Equity shares of INR 10 each fully paid up
Kajaria Ceramics Limited 4,642 040.00 51% 4,642,040.00 51% 4,642,040.00 51%




NOTES TO FINANCIAL STATEMENT

{Amount in Rupees Lakhs, unless otherwise stated)

COSA CERAMICS PVT. LTD.

Note No 10 Other Equity

S FOR THE YEAR ENDED 31 MARCH 2017

Particulars Amount
Security premium reserve
At 01 April 2015 1,350.31
At 31 March 2016 1,350.31
Changes during the period -
Closing balance 1,350.31
Retained earnings
At 01 April 2015 1,693.52
Add: Acauisition during period -
Profit/(loss) during the period 1,454.34
At 31 March 2016 3,147.85
Profit/(loss) during the period 827.53
Closing balance 3,975.38
Total other equity at
As at 31 March 2017 5,325.69
As at 31 March 2016 4,498.16
As at 01 April 2015 3,043.82

ARTERED
QUNTANTZ




NOTES TO FINANCIAL S
{Amount in Rupees Lakhs, unless otherwise stated)

COSA CERAMICS PVT, LTD.

Financial Liabilities

Non-Current

TATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Current

31 March 2017 |3

1 March 2016

01 April 2015

31 March 2017

Note No. 11 Borrowings

Rupee term ioans (secured)
From banks

Working capital loans (secured)
From banks

Unsecured loan from related parties
Total brrowings

Notes:
Type and Nature of Borrowings

Bank Loans

‘W

1,360.34

155.30 1,199.17

217776 =
3,054.05 | 2,416.04 3,113.03 155.30
Effective

31-Mar-16 31-Mar-17 interest rate

on 31/03/17

642 41 349 55 11.60

1.072.03 1,.010.78 11.75

Workin capital loans 1,199.17 155.30 11.60
* Term loan from Bank of Baroda is Secured against first charge on fixed assets of the

Secured by personal guarantee of the Directors of the Company & Corporate gua

Ceramics Limited

* There is no default in repayment of any othe loan
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Note No 12 Trade payables

'Sundry Creditors:
(Avergge payment period 45 days)
Dues of Micro, Small and Medium Enterprises - = -
Dues to others - - 1,853.82 2,032.83 2,268.75
[ = - 1,853 82 2,032.83 2,268.75
Others
Current maturities of long term debts - - 745.26 707.56 292.86
Amount payable to capital creditors 425.84 939.74 392.70 436.28 710.16
425 84 939.74 1,137.96 1,143.84 1,003.01
Note No 13 Provisions
Others
Provision for :
Income Taxes - - 233.96 12 .48 2273
. - 233.96 12.46 2273
Note No. 14 Other liabilities
Provision for expenses . 5 137.44 124.73 17.40
Advance from Customers - - 1.43 - =
Statutory Dues Payable - T 327.43 261.85 159.06
- - 466 .30 386.57 176.46
Financial liabilities carried at amortised cost 31 March 2017 31 March 2016 01 April 2015
Borrowings 3,209.35 3,615.21 419114
Trade payables 1,853.82 2,032.83 2,268.75
Gther financial liabilities 1,137.96 1,143.84 1,003.01




COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in Rupees Lakhs, unless otherwise stated)

Note No 15 Revenue from operations

[Particulars |__31March2017 | _ 31 March 2016 |
Sale of products (including excise duty)

Sale of Tiles 18,158.82 23,128.36
Total sale of products 18,158.82 23,128.36
Other Operating Revenue

Sundry balances written off 3.65 (0.07)
Total other operating income 3.65 (0.07)
Total 18,162.46 23,128.29
Note No 16 Other Income

{Particulars | _31March2017 | 31 March 2016 |
Other non operating income
interest income 22.46 2093
Gain / (loss) on foreign currency rate difference 27.15 146.98
49.61 167.91
Note No. 17 Cost of materials consumed
[Particulars | 31March2017_ [ 31 March 2016 |
Raw Material & Glaze, Frits and Chemicals Consumption 6,461.42 8,203.55
Packing Material Consumption 548.74 696.97
Cost of material consumed 7.010.16 8,900.51
Note No. 18 Changes in inventories of finished goods, stock in trade and work in progress
|Particulars | 31 March2017 | 31 March 2016 |
Closing stock
Finished Goods 1,617.64 1,315.21
Work-in-process 109.21 71.01
1,726.86 1,386.22
Less ;
Opening stock
Finished Goods 1,315.21 779.35
Work-in-process 71.01 131.55
1,386.22 910.90
{Increase) / decrease
- Finished goods (302.43) {535.87)
- Work-in-progress ‘ (38.20) 60.54
Net (Increase)/decrease in Stock {340.63) (475.33)

CHARTERED

ACCOMNTANTS




Note No 19 Employee benefit expense

|Particulars

| 31 March 2017

31 March 2016 |

Salary, wages, bonus and aliowance

Contribution to provident fund and other funds

Staff Welfare expenses

Note No 20 Finance Cost

1,027.18 1,047.64
3.55 3.42
14.63 8.28
1,045.37 1,059.34

|Particulars

[ 31 March 2017

31 March 2016 |

Interest on debts and borrowings

Applicable Net Gain / (Loss) on Foreign Currency Transactions and Translation

Other Borrowing Cost

Note No 21 Depreciation and amortization expense

588.06 667.28
273 31.00
590.80 698.27

[&rticulars

| 31 March 2017

f

31 March 2016 |

Depreciation of property, plant and equipment (Note no 3)
Amortisation of intangible assets (Note no 4)

Note No 22 Other expenses

536.92 505.24
1.81 1.81
538.74 507.06

[Particulars

| 31 March 2017

I

31 March 2016 |

Consumption of stores, spares and consumables

Packing Freight & Forwarding Expenses
Power and fuel
Other Manufacturing Expense
Traveling & Conveyance Expenses
Insurance
Rates and taxes
Repairs and maintenance:

- Building

- Machinery

- Others
Legal and professional charges
Payment to Auditors:
As Auditor:

Audit fees
Advertisement expenses
Bank charges
Communication Expense
Printing & Stationary
Security Charges
Vehicle Running & Maintenance Expenses
Excise duty on closing stock
Miscellaneous expenses

870.23 1,101.10
19.92 4.73
4,091.25 5,7562.31
74.16 84.06
21.76 3.57
7.35 9.58
0.15 5.31
6.30 2.28
44.41 21.22
4.60 10.87
354.09 308.98
4.52 4.00
3.12 0.19
0.15 12.00
6.59 5.91
2.37 5.28
11.77 11.04
6.90 7.09
50.21 104.81
23.81 12.43
5603.65 7,466.74




COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 23 Earning per share

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company

by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted average

number of Equity shares outstanding during the year plus the weighted average number
on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

of Equity shares that would be issued

Particulars

31 March 2017

31 March 2016

Profit attributable to equity holders of the Company:

Continuing operations 827.53 1,454.34
Discentinued operations - -
Profit attributable to equity holders for basic earnings 827.53 1,454.34
Dilution effect -
Profit attributable to equity holders adjusted for dilution effect 827.53 1,454 34
Weighted Average number of equity shares used for computing Earning Per Share (Basic 91.02 91.02

& Diluted) *

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the

date of authorisation of these financial statements.

Earning Per Share - Continuing operations

Basic 9.09 15.98
Diluted 9.09 15.98
Face value per share (Rs) 10.00 10.00

CHARTERED
AZLOUNTANTS




COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Rupees Lakhs, unless otherwise stated)
Note No. 24 Tax Reconciliation

(a) Income tax expense:
The major components of income tax expenses for the year ended March 31, 2017 and March 31, 2016 are as follows:

(i) Profit or loss section

| Particulars 31 March 2017 31 March 2016 |
Current tax expense 233.34 387.84
Deferred tax expense 85.20 12.78
Total income tax expense recognised in statement of Profit & Loss 318.55 410.71

(b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2017 and 31 March 2016:

As at Provided during As at Provided during As at

Particulars 01-Apr-15 the Year 31-Mar-16 the Year 31-Mar-17
Deferred tax liability:
Related to Fixed Assets (Depreciation) 474.37 12.78 487.15 85.20 572.35
Others
Total deferred tax liability (A) 47437 12.78 48715 85.20 572.35
Deferred tax assets:
Others 2 - R R s
Total deferred tax assets (B) - - - - i
[Deferred Tax Liability (Net) (A - B) 474.37 12.78 487.15 85.20 572.35

a) Income tax provision had been made towards MAT.

b) The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.



COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
{Amount in Rupees Lakhs, unless otherwise stated)

Note No. 25 Employee benefits

Defined Contribution Plans - General Description

Provident Fund:During the year, the company has recognised Rs. 2.63 lakhs (2015-16: Rs. 2.53 lakhs} as
contribution to Employee Provident Fund in the Statment of Profit and Loss a/c

As per information & explanation given to us by the management of the company Gratuity liability has
not been provided as none of the employees of the company are not covered under gratuity Act




COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

{Amount in Rupees Lakhs, unless otherwise stated)

Note No 26 Dues to Micro, Small and Medium Enterprises

The dues to Micro, Small and Medium Enterprises as required under the Micro, Small and Medium

| Particulars | 31 March 2017 | 31 March 2016 | 01 April 2015

(@) The principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of each accounting year
Principal amount due to micro and small enterprises - - -

Interest due on above 5 = =

(b) The amount of interest paid by the buyer in terms of section 16 - - -
of the MSMED Act 2006 along with the amounts of the payment
made to the supplier beyond the appointed day during each
accounting year

(¢} The amount of interest due and payable for the period of delay in - - -
making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest
specified under the MSMED Act 20086.

(d) The amount of interest accrued and remaining unpaid at the end - - -
of each accounting year.

(e) The amount of further interest remaining due and payable even - - -
in the succeeding years, until such date when the interest dues
as above are actually paid to the small enterprise for the purpose
of disallowance as a deductible expenditure under section 23 of

# the details of amount outstanding to Micro, Small and Medium enterprises under the Micro, Small and Medium
Enterprises Development Act, 2006 are as per information available with the company

WARTERED
ACCOUNTANT



COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Rupees Lakhs, unless otherwise stated)
Note No. 27 Segment Reporting

The business activity of the company falls within one broad business segment viz. “Ceramics Tiles " and
substantially sale of the product is within the country. The Gross income and profit from the other segment
is below the norms prescribed in Ind AS 108 Hence the disclosure requirement of Indian Accounting
Standard 108 of "Segment Reporting" issued by the Institute of Chartered Accountants of India is not
considered applicable. '




COSA CERAMICS PVT.LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 28 Related party disclosures

Names of related parties and description of relationship

| Name of the related party Relationship
Kishorbhai Patel Director
Kishanbhai Pate! Director
Bharatbhai Vadaliya Director
Ashvinbhai Patel Director
Vishal Rastogi Director
Saratkumar Chandak Director
Ramkishan Sharma Director
Ramanand Pareek Director

Sh. Ashok Kajaria - Chairman & Managing Director
Sh. Chetan Kajaria - Joint Managing Director

Sh. Rishi Kajaria - Joint Managing Director

Sh. D.D. Rishi - Whole Time Director

Sh. B.K. Sinha - Whole Time Director

Sh. R.K.Bhargava - Independent director

Sh. R. R. Bagri - Independent director

Sh. D. P. Bagchi - Independent director

Sh. H.R. Hegde - Independent director

Smt. Susmita Shekhar - Independent director

Sh. Sanjeev Agarwal - Chief Financial Officer

Sh. Ram Chandra Rawat - Executive V.P. (A&T) &

Key management personnel of
Key management personnel of
Key management personnsl of
Key management personnel of
Key management personne! of
Key management personnel of
Key management personnel of
Key management personnel of
Key management personnel of
Key management personnel of
Key management personne! of
Key management personnel of

Parent

Parent/holding company
Associate Enterprise
Assoclate Enterprise

Company Secretary
Kajaria Ceramics Ltd
Amar Ceramics Industries
Jaxx Vitrified Put, Ltd.

Relationship
Following business transaction were carried out with related parties in ordinary course of business

Transactions during the period/ year:
A Holding Company

31-Mar-17 _ 31-Mar-16 |
Sale of goods (net of all kind of discounts) 15,301.10 19,805.21
Interest in bill discounting 110.32 72.62
Interest on loan 42.83 163.85
B Key Management Personnel where transaction has taken place
Transactions during the period/ year:

[ 31-Mar-17 _ 31-Mar-16 |
Salary 242 .40 211.20
Interest on unsecured loans 47.58 70.84

C Associate Enterprises where transaction has taken place

| 31-Mar-17 31-Mar-16 |
Management consultancy fees 341.68 300.63
Sale of goods 99.06 -




D QOutstanding balance of Related party transactions

[ Particulars 31-Mar-17  31-Mar-16 31-Mar-15 |
Sale of Goods {net of all discounts) 1,150.41 1,826.95 1,464.37
Salary 12.49 21.29 2

Terms and conditions of transactions with related parties

Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees
provided or received for any related party receivables or payables. For the year ended 31 March 2017, the Company has not recorded
any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken each financial year
through examining the financial position of the related party and the market in which the related party operates.




COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Rupees Lakhs, unless otherwise stated)

Note No : 29 Fair Vaiue measurement

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial

instruments, other than those with carrying amounts that are reasonable approximations of fair values:

Carrying value Fair value
As at As at As at As at As at As at

31-Mar-17 31-Mar-16 01-Apr-15 31-Mar-17 31-Mar-16 01-Apr-15
Financial assets
[Loans 258.98 197.69 892.14 258.98 197.69 892.14
Security deposits 141,93 176.68 681.80 141.83 176.68 681.80
Total - - - - - -
Financial liabilities
Fixed rate borrowings : - : e : = -
Floating rate borrowings 1,515.64 2,913.61 2,013.37 1,515.64 2,913.61 2,013.37
Total 1,515.64 2,913.61 2,013.37 1,515.64 2,913.61 2,013.37

The management assessed that fair value of short term financial assets and liabilites significantly approximate their carrying
amounts largely due to the short term maturities of these instruments. The fair value of the financiai assets and liabilities is
included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale.




COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 30 Fair value hierarchy

All Financial Instrument for which fair value is recognised or disclosed are categorised within
the fair value hierarchy as follows. Based on the lowest level input that is insignificant

to the fair value measurements as a whole.

Level 1 Quoted (unadjusted prices)

Level 2 : Valuation techniques for which the lowest level inputs that has a singnificant effect on
the fair value mesurement are observable either directly or indirectly.

Level 3 : Valuation Techniques for which the lowest level inputs which t has a singnificant effect
on fair value mesurement is not based on observable marked date.

All the assets & liabilites of the company are carried at amotised cost, which is approximately
equal to the fair values. Hence disclosures of fair value hierachy is not applicable.




COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

{Amount in Rupees Lakhs, unless otherwise stated)
Note No. 31 Financial risk management objectives and policies

Financial Risk Management Framework

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company's operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents
that derive directly from its operations.

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk {fluctuations in foreign currency exchange rates and interest rate), which may
adversely impact the fair value of its financial instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential
adverse effects on the financial performance of the Campany.

A. Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. Credit risk
encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Gredit risk is controlled by analyzing
credit limits and creditworthiness of customers an a continuous basis to whom the credit has been granted after obtaining necessary approvals for credit. Financial
instruments that are subject to concentrations of credit risk principally consist of trade receivables, cash and cash equivalents, bank deposits and other financiai
assets. None of the financial instruments of the Company result in material concentration of credit risk.

Exposure to credit risk:
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was Rs. 1560.5 Lakhs, Rs. 2053.9 Lakhs and
Rs. 2416.26 Lakhs as of March 31, 201 7, March 31, 2016 and April 1, 2015 respectively, being the total of the carrying amount of financial assets.

Trade receivables:

ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of statements of financial position whether a
financial asset or a Company of financial assets is impaired. Expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an
amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition. The Company has used a
practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and adjusted for forward-looking information.




Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy.

B. Liquidity Risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and
ensure that funds are available for use as per requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments

Year ended 31st March 2017

On demand Less than 3 months 3 to 12 months 110 5 years >8 years Total
Borrowings* 155.30 186.31 558.94 1,360.34 0| 2260.896
Trade and other payables 0 1,853.82 0 0 0] 1853.824
Other financial liabilities 0 392.70 0 0 0] 392.7031
Year ended 31st March 2016

On demand Less than 3 months 310 12 months 1to 5 years >5 years Total
Borrowings* 1199.16885 148 .61 558 .94 1.714.44 0| 3621.165
Trade and other payables 0 2,032.83 0 0 0] 2032.831
Other financial liabilities 0 436.28 0 425 84 0| 862.1264
As at 1st April 2015

On demand Less than 3 months 3 to 12 months 11to 5 years >5 years Total
Borrowings* 1078.1069 73.21 219.64 935.27 0] 2306.23
Trade and other payables 0 2,268.75 0 4] 0| 2268.746
Other financial liabilities 0 710.16 0 939.74 0| 1649.896

* Borrowings include current maturity

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate the reiative sensitivity of the Company’s performance to developments affecting a particular industry.

Company is dealing in tile industry only ,however,it is subsidiary of Kajaria Ceramics Ltd. ,hence geographical region risk is very low,however, with respect to
concentration risk due to changes in economical political and other conditions of similar business industry is high due to non diversified business line.Intensity of such
risk is lower as compare to other units of same industry in local region,




C. Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include
loans and borrowings, deposits, FVTOCI investments and derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2018 and 31 March 2017.

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt and derivatives and the
proportion of financial instruments in foreign currencies are all constant and on the basis of hedge designations in place at 31 March 2017,

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions: and the non-
financial assets.

The following assumptions have been made in calculating the sensitivity analyses:
- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilities held at 31 March 2017 and 31 March 2016 including the effect of hedge accounting

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's
expasure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates.

The following tables demonstrate the sensitivity with respect to borrowings from bank with zll other variables held constant .Analysis reflects effect on profit before tax
if average rate of borrowing goes up or down by 0.5 %

Increase/decrease in Effect on profit before tax Total Effect
basis points
INR Lacs LOAN NORKING CAPITAL
31-Mar-17
INR +50 (12.51) (4.07) (16.59)
INR -50 12.51 4.07 16.59
31-Mar-16
INR +50 (10.94) (4.49) {15.42)
INR -50 10.94 4.49 15.42

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly higher
volatility than in prior years.




Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company's
exposure to the risk of changes in foreign exchange rates relates primarily to the Compny's operating activities (when revenue or expense is denominated in a foreign
currency). The exposure of entity to foreign currency risk is very limited on account of limited transactions in foreign currency.

Change in USD rate Effect on profit
before tax
INR Lacs
31-Mar-17 +5% 5.64
-5% (5.64)
31-Mar-16 +5% 0.11
-5% - (0.11)
Change in Euro rate Effect on profit
before tax
INR Lacs
31-Mar-17 +5% {19.64)
-5% 19.64
31-Mar-16 +5% (43.11)

-5% 43.11




COSA CERAMICS PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
{Amount in Rupees Lakhs, unless otherwise stated)

Note No. 32 Capital Management

For the purpese of the Company's capital management, capital includes issued equity capital, share premium and all other equity
reserves attributable to the equity holders of the parent. The primary objective of the Company's capital management is to maximise the
shareholder value.

The Company manages its capital structure and makes adjustments in light of changes In economic conditions and the requirements of
the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. The Company's policy is to maintain the adequate gearing ratio ".

At 31 March 2017 At 31 March 2016 At1 April 2015
Borrowings 3,209.35 3,615.21 4,191.14
Other Liabilities 1,137.96 1,569.68 1,942 75
Trade and other 1,853.82 2,032.83 2,268.75
Less: Cash and short 23.41 5.30 17.40
term deposits
Net debts 6,177.73 7,212.43 8,385.23
Equity 910.20 910.20 910.20
Other Equity 5,325.69 4,498.16 3,043.82
Total Capital 6,235.89 5,408.36 3,954.03
ICapital and net debt 12,413.62 12,620.79 12,339.26
Gearing ratio (%) 49.8% 57.1% 68.0%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting
the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial
covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2017 and 31
March 2016.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Rupees Lakhs, unless otherwise stated)

Note No. 33 Commitments and Contingencies

A. Contingent Liabilities

Sales Tax

B. Commitments
i) Estimated amount of contracts remaining to be executed on capital
iy Other commitments :
- Letter of credit openened in favour of overseas suppliers
(31st March 2017 : Euro 567100 31st March 2016 : Euro 1148040 For 1st
April, 2015 : Euro 1742800)

March 31, 2017 March 31,2016 April 01, 2015

March 31, 2017 March 31,2016 April 01, 2015

392.70 862.30 1,643.90




Note No. 34 CIF value of imports and

CIF Value of Imports

COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS F

{Amount in Rupees Lakhs, unless otherwise stated)

consumption

OR THE YEAR ENDED 31 MARCH 2017

March 31, 2017

March 31, 2016

Capital goods 78.72 -
(For the year Ended 31st March 2017 : $ 53185 Euro 56650)
Stores and Spares 208.28 342.53
(For the year Ended 31st March 2017 : § 327847.5)
{For the year Ended 31st March 2016 : § 520319.81)
Raw Materials -
(For the year Ended 31st March 2017 : $ 213792 ) 14.51
301.51 342.53
Imported and Indigenous Raw Materials consumed
March 31, 2017 March 31, 2016
% of Total Rs. Lakhs % of Total Rs. Lakhs
Raw Materials
Imported 0.03% 1.95 0.00% -
Indigenous 89.97% 6,459.47 100.00% 8,203.54
100.00% 6,461.42 100.00% 8,203.54

WARTERED
COUNTANTE




COSA CERAMICS PVT. LTD.
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{Amount in Indian Rupees , unless otherwise stated)

Note No 35 Disclosure on Specified Bank Notes

Other
SBNs denomination Total
notes
Closing cash in hand as
on 08.11.2016 650000 706553 1356553
(+) Permitted receipts
- Bank 0 736032 736032
Withdrawals
(-) Permitted payments 0 1438959 1438959
(-) Amount deposited in 650000 0 650000
Banks
Closing cash in hand as
on 30.12.2016 0 3025 3026

Explanation : For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same
‘meaning provided in the notification of the Government of India, in the Ministry of Finance, Department
of Economic Affairs number S.0, 3407(E), dated the 8th November, 2016.".




COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Note No 36 Balance Confirmation

Balances of certain debtors, creditors, loans and advances are subject
to confirmation

Note No 37 Regrouping/Recasting

To comply with Ind AS implemention requirements previous years fighures
have been regrouped and recasted wherever necessary.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
{Amount in Rupees Lakhs, unless otherwise stated)

First time adoption of Ind AS

With effect from April 1, 2015, the Company is required to prepare its financial statements under the Indian Accounting
Standards ('Ind AS') prescribed under section 133 of the Companies Act, 2013 read together with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015.

These financial Statements, for the year ended 31 March 2017, are the first the Company has prepared in accordance with
Ind AS. For periods up to and including the year ended 31 March 2016, the Company prepared its financiaf statements in
accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph
7 of the Companies (Accounts) Rules, 2014 {Indian GAAP).

statements as at and for the year ended 31 March 2016,

Exemptions applied: )
Ind AS 101 allows first-time adopters certain mandatory and voluntary exemptions from the retrospective
application of certain requirements under Ind AS. The Company has applied the following exemptions:

1. Mandatory execptions;
a) Estimates

The estimates at 1 April 2016 and at 31 March 2017 are consistent with those made for the same dates in accordance with
Indian GAAP (after adjustments to reflect any differences in accounting policies) apart from the following items where
application of Indian GAAP did not require estimation:

> FVTOC! - Quoted and unquoted equity shares.

> Impairment of financial assets based on expected credit loss model.

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 1 April 2016,
the date of transition to Ind AS and as of 31 March 2017.

b) Derecognition of financial assets:
The company has applied the de-recognition requirements in Ind AS 109 prospectively for transactions occurring on or after

the date of transition to Ind AS.
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¢) Classification and measurement of financial assets:

I. Financial Instruments: (Loan to employees, Security deposits received and security deposits paid)

Financial assets like loan to employees, security deposits received and security deposits paid, has been classified and
measured at amortised cost on the basis of the facts and circumstances that exist at the date of transition to Ind ASs. Since,
it is impracticabie for the Company to apply retrospectively the effective interest method in Ind AS 109, the fair value of the
financial asset or the financial liability at the date of transition to Ind As by applying amortised cost method, has been
considered as the new gross carrying amount of that financial asset or the financial liability at the date of transition to Ind
AS,

ii. Financia! Instruments: (Equity shares (other than investment in subsidiary, associates and JVs):
The Company has designated unquoted and quoted equity instruments held at 1 April 2015 as fair value through OC1
investments.

d) Impairment of financial assets: {Trade receivables and other financial assets)

At the date of transition to Ind ASs, the Company has determined that assessing whether there has been a significant
increase in credit risk since the initial recognition of a financial instrument would require undue cost or effort, hence the

2. Optional exemptions:
a) Deemed cost-Previous GAAP carrying amount: (PPE and Intangible)

Since there is no change in the functional currency, the Company has elected to continue with the carrying value for all of
Property, Plant and Equipment and Intangible Assets, as recognised in its Indian GAAP financial as deemed cost at the
transition date.

b} Arrangements containing a lease:-

Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a lease. In accordance
with Ind AS 17, this assessment should be carried out at the inception of the contract or arrangement. However, the
Company has used Ind AS 101 exemption and assessed all arrangements based for embedded leases based on conditions
in place as at the date of transition.

CHARTERED
CEPUNTANTS




	Page 1
	Titles
	AUDIT REPORT 
	COSA CERAMICS PVT. LTD. 
	F.Y.2016-17 
	DHAMSANIYA RAJDEV & ASSOCIATES 

	Images
	Image 1
	Image 2


	Page 2
	Images
	Image 1
	Image 2


	Page 3
	Titles
	~m~ll ~mmt~tj~~ ~f t~llM ~~ ~~~~(jal ~tatrillmt~, 

	Images
	Image 1


	Page 4
	Titles
	(e) 
	(f) 

	Images
	Image 1


	Page 5
	Images
	Image 1


	Page 6
	Titles
	a) 

	Images
	Image 1
	Image 2


	Page 7
	Titles
	a) 

	Images
	Image 1


	Page 8
	Titles
	CHARTERED ACCOUNTANTS 

	Images
	Image 1


	Page 9
	Images
	Image 1


	Page 10
	Titles
	CHARTERED ACCOUNTANTS 

	Images
	Image 1


	Page 11
	Images
	Image 1


	Page 12
	Images
	Image 1


	Page 13
	Images
	Image 1


	Page 14
	Images
	Image 1


	Page 15
	Images
	Image 1


	Page 16
	Images
	Image 1
	Image 2


	Page 17
	Images
	Image 1


	Page 18
	Images
	Image 1


	Page 19
	Images
	Image 1


	Page 20
	Titles
	COSA CERAMICS PVT. L TO. 
	iZ~fep 

	Images
	Image 1
	Image 2
	Image 3
	Image 4
	Image 5

	Tables
	Table 1
	Table 2


	Page 21
	Titles
	cos» CERAMICS PVT. LTD. 
	Statement of Profit and Loss for the year ended 31st March 2017 
	Revenue from operations 
	in terms of report of even date annexed 

	Images
	Image 1
	Image 2

	Tables
	Table 1


	Page 22
	Titles
	cosz, CERAMICS PVT. LTD. 
	Cash Flow Statement for the year ended 31 March 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 23
	Images
	Image 1
	Image 2

	Tables
	Table 1


	Page 24
	Titles
	COSA CERAMICS PVT. LTD. 
	Statement of Changes in Equity for the year ended 31 March 2017 
	Slgnrficant Accountinq Polices 1 & 2 
	12~ 

	Images
	Image 1

	Tables
	Table 1


	Page 25
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 26
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 27
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 28
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1
	Table 2
	Table 3


	Page 29
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 30
	Images
	Image 1


	Page 31
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 32
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1
	Table 2
	Table 3


	Page 33
	Images
	Image 1

	Tables
	Table 1
	Table 2
	Table 3
	Table 4


	Page 34
	Images
	Image 1

	Tables
	Table 1


	Page 35
	Titles
	1,059.34 

	Images
	Image 1


	Page 36
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1
	Table 2


	Page 37
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 38
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1


	Page 39
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1


	Page 40
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1


	Page 41
	Titles
	cosx CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 
	I 

	Images
	Image 1


	Page 42
	Images
	Image 1


	Page 43
	Titles
	cosx CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 44
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1


	Page 45
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1


	Page 46
	Images
	Image 1

	Tables
	Table 1


	Page 47
	Images
	Image 1

	Tables
	Table 1


	Page 48
	Images
	Image 1

	Tables
	Table 1


	Page 49
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1

	Tables
	Table 1


	Page 50
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1


	Page 51
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 
	elF Value of Imports 

	Images
	Image 1


	Page 52
	Images
	Image 1

	Tables
	Table 1


	Page 53
	Titles
	COSA CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1


	Page 54
	Titles
	coss CERAMICS PVT. LTD. 
	NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 

	Images
	Image 1


	Page 55
	Images
	Image 1



